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Assignment: Stock Pick £ = /g -
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Individual Assignment

1) Write the name of the stock and
mutual fund you looked at today.

2) Write the names of the stocks/ mutual
funds your team members bought today
and why.

Group Assignment:

Invest on the Stock Market Game:
Everyone should be researching on
Fidelity.com.

1 person should be recording the trades.
Anyone can invest on the stock market
game website.

Group Assignment:
Record the stocks you buy on the new
Investment Plan.
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Chapter 7, section 2 Assignment
Imagine you are 26 years old and
have a degree and working in the
field of your interest. You have been
offered a job in Alaska where the
salary is 50% more than what you
would make in California.

1) Would you move there?
2) Explain the reasons for and

against moving there.
3) What is the opportunity cost of
your decision?



Chapter 6

@APER OR PLASTIC? THE PRICE SYSTEM IN ACTION
Prices are signalg in the American economy. Low prices signal producers to produce lass and

buyers to buy more. High prices signal producers to produca more and buyers to buy less.

Responding botf'l to and with prices, the market continuously adjusts, seeking its equilibrium.

Directions: Study the graph and answer the questions that follow on a separate plece of paper.

Food—Retall Prices of Salected Items: 1992 to 1997
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" Source: Statistical Abstract of the United States, 1998

1. What does the graph show?

2. a. Desaribe the price change in bananas over the period covered by the graph.
b. Describe the price change in eggs over the period covered by the graph.
€. Describe the price change in bread over the period covered by the graph.

3. Are these price changes more remarkable for their similarity or diversity? What can you conclude about the
price system from this graph?
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4. Advantages to using prices to allocate resources include that prices are neutral, flexible, provide for freedom of Q
choice, have no administrative cost, and are efficient. Which of these advantages is reflected by the graph?
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Economics: Principles and Practices
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7. celling 10. floor
8. nonrecourse
9. target

4. deficiency

5. public
. externality

market

disclosure
price

1
2.
3
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